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John A . W indham , CPA 

1620 North Pine St. 
DeRidder, LA 70634 

Tel. (318) 462-3211 
Fax. (318) 4624)640 

.4 Professional Corporation 

NDEPENDENT AUDITOR'S REPORT 

The Honorable Jeff Jam es, M ayor 

and the M em bers of The Board of Alderm en 

]'own of Rosepinc, Louisiana 

Jolm  A. W indham , CPA 

I have audited the accom panying general purpose financial statem ents of the Town 
of Rosepine, Louisiana, as of and for the year ended June 30, 2000, as listed in the 

table of contents. These general purpose financial statem ents are the responsibility 

of the Town of Rosepine, Louisiana, m anagem ent. My responsibility is to 

express an opinion on these general purpose financial statem ents based on m y 

audit. 

I conducted m y audit in accordance with generally accepted auditing standards and 

the standards apolieabie to financial audits contained in GOVERNM ENT AUDITING 

STANDARDS, issued by the Com ptroller General of the United States. Those 

standards require that I plan and perform the audit to obtain reasonable assurance 

about whether the general purpose financial statem ents are free of m aterial 

m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purpose financial statem ents. An audit 

else includes assessing the accounting principles used and significant estim ates 

m ade by m ana(.]em ent, as well as evaluating the overall general purpose financial 
statem ent presenta.tion. I believe that m y audit provides a reasonable basis for m y 

opinion. 

in m y opinion, the general purpose financial statem ents referred to above present 

fairly, in all m aterial respects, the financial position of the Town of Rosepine, 

Louisiana, as of June 30, 2000 and the results of its operations and cash flows of 

its proprietary fund type for the year then ended in conform ity with generally 
accepted accounting principles. 

In accordance with G OVERNM ENT AUDITING STANDARDS, I have also issued 
m y report dated Novem ber 3, 2000 on m y consideration of the Tow n of Rosepine 

L.ouisiana's internal control over financial reporting and my tests of its com pliance 

with certain prcwisions of laws, regulations, contracts and grants. 



The Honorable Jeff Jam es, M ayor 
and the M em bers of The Board of Alderm en 

Town of Rosepine, Louisiana 

My audit was conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The com bining and individual fund and account 
group financial statem ents and schedules listed in the table of contents are presented 
for purposes of additional analysis and are not a required part of the general purpose 
financial statem ents of the Town of Rosepine, Louisiana. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents; and, in m y opinion, is fairly presented in all m aterial respects in 
relation to the general purpose financial statem ents taken as a whole. 

r. Louisiana 

Novem ber 3. 2000 



G ENERAL PURPOSE FINANCIAL. STATEM ENTS 
(COMBINED STATEMENTS - OVERVIEW ) 



TOW N OF ROSE--PINE 

CO M BINE!D BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
June 30, 2000 

ASSETS 

Cash 
Receivables - 

Franchise taxes 
Accounts, net of allow ance 

for doubtful accounts 
Federal funds 

Due from other funds 
Due from other governm ental units 

Prepaid expenses 
Restricted assets 

Property, Plant and Equipm ent-net 

Total assets 

LIABILI-rlES AND FUND EQUITY 

Liabilities: 
Accounts payable 
Due to other funds 

Payable from restricted assets - 
Bonds 
Accrued interest 

Custom ers;' deposits 
Bonds, m ortgage and note payable 
General long-term debt 

Total liabilities 

Governm ental Fund Types 

$ 

General 
Capital 

Projects 

198,762 $ 56 

8.041 --- 

3,855 

168 
1,476 
2.971 

$ 215,273 $ 56 

9,139 $ --- 
3.985 56 

13,124 $ 56 



Proprietary 
Fund 

Type 

L::nterprise 

Acccount Group 

G eneral 
Fixed Assets 

161,010 $ 

24,355 

4,041 

3,825 
89,002 

2.242,500 

$ 2.524,733 

$ 

127,696 

$ 127,696 

7,819 
168 

25,597 
4,024 

26,690 
758.255 

$ 822,553 $ 

Statem ent A 

Totals 

(Memorandum Only) 
2000 

$ 359,828 

8.041 

24,355 
3,855 
4,209 
1,476 
6,796 
89,002 

2,370,196 

2,867,758 

$ 16,958 
4.209 

25,597 

4,024 
26,690 

758.285 

$ 835,733 

(Continued) 

The accom panying notes are an integral part of this statem ent 
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TOW N O F ROSEPINE 

COM BINED BALA NCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
June 30, 2000 

G overnm ental Fund Types 

LIABIU FIES AND FUND EQ UITY 

Fund equity: 

Contributed capital 
Investm ent in 9eneral fixed assets 

Retained earnings - 

Reserved for bond retirem ent 
and conlingencies 

Unreserw~d - (deficit) 
Total retained earnings (deficit) 

Fund balances - 

Unreserved - undesignated 

Total fund equity 

Total liabilities and fund equity 

$ 

General 
Capital 

Projects 

$ 

$ 202,149 $ 

$ 202,149 $ 

$ 215,273 $ 



Proprietary 
Fund Acccount G rou 
Type 

Enterprise 
General 

Fixed Assets 

2,047,221 $ 

36,611 

(381,652) 
(345,041) 

$ 

$ 1,702,180 

2,524.733 

127.696 

$ 

$ 127,696 

$ 127,696 

Statement A 

Totals 

(Memorandum Only) 
2000 

2,047,221 
127.696 

36,611 

(381,652) 
$ (345,041 ) 

$ 202,149 

$ 2.032,025 

$ 2,867,758 

(Concluded 

The accom panying notes are an integral part of this statem enl 
-5- 



TOW N OF ROSEPINE Statem ent B 

COM BINED STATEM ENT O F REVENUES, EXPENDITURES AND 
CHANG ES IN FUND BALANCE - ALL GOVERNM ENTAL FUND TYPES 

Year Ended June 30, 2000 

Revenues: 

Taxes: 

Licenses and perm its 
Intergovernm ental 
Fines and ferfeits 

Other revenues 
Total revenues 

Expenditures: 

General governrnent 
Public safety 
Public works 

Highways and streets 
Total expenditures 

Excess of revenues ow .'r 

expenditures 

Fund balance, beginning 

Fund balance, ending 

Governm ental Fund Types 

General 

$ 53,333 
30,775 
33,561 
71,147 

3,792 

$ 192,608 

$ 40,227 
79,988 

18.791 

Capital 

Projects 

152.000 

Totals 

(Memorandum) 
Only) 

53,333 
30,776 
185,561 
71,147 

3.792 

$ 152,000 $ 344,608 

S "'" 

152,000 

40,227 

79,988 
152,000 
18.791 

$ 139,006 $ 152,000 $ 291,006 

$ 53,602 $ 

148.547 

$ 202,149 $ 

53.602 

148.547 

$ 202,149 

The accom panying notes are an inte(jral part of this statem ent 
6 



TOW N O F ROSEPINE Statem ent C 

COM BINFD STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAl_ 
Year Ended June 30. 2000 

Revenues: 
Taxes 

Licenses and perm its 

Intergovernnm ental 
Fines and forfeits 
Other revenues 

Total revenues 

Expenditures: 
General governm ent 
Public safety 
Public works 

Highways and streets 
Total expenditures 

Excess of revenues over 

expenditures 

Fund balance, beginning 

Fund balance, ending 

General Fund 

Budget 

$ 54,500 
27,000 
21,000 
35,000 
2,175 

$ 139,675 

Actua 

$ 53,333 
30,775 
33,561 
71,147 

3,792 

$ 192,608 

$ 23,300 $ 40,227 
81,150 79,988 

Variance - 

Favorable 

(Unfavorable) 

$ (1,167) 
3,775 
12,561 

36,147 
1.617 

$ 52,933 

(16,927) 
1,162 

35.000 18,791 16,209 

$ 139,450 $ 139,006 $ 444 

$ 225 $ 53,602 $ 53,377 

148.547 148,547 

$ 148,772 $ 202,149 $ 53,377 

The accom panying notes are an integral part of this statem ent 
7 



TOW N O F ROS[-'_PINE 

STA-iEM ENT OF REVENUES, EXPENSES AND CHANG ES IN 
RETAINED EARNINGS - PROPRIETARY FUND TYPE 

Year Ended June 30, 2000 

Operating revenues: 

Charges for services 

Operating expenses: 
Personal services 

Supplies 

Other services and c:harges 
Heat, light, and pow er 

Depreciation 
Am ortization 

Total operating expenses 

Operaling loss 

Non-operating revenues (expenses): 
Sales taxes 
Interest incorne 

Interest expense 

Retirem ent buy back 
M iscellaneous 

Total non-operating revenues (expenses) 

Net incom e 

Retained earnings, (deficit) beginning 

Retained earnings, (deficit) ending 

The accom panying notes are an integral part of this statem ent 
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Statem ent D 

Enterprise 

Fund 

214,812 

110,809 

39,719 

35,684 
24,284 
91,941 

591 

$ 303,028 

$ (88,216) 

77,254 

5,667 

(46,159) 
(77,403) 
2.121 

$ (38,520) 

$ (126,736) 

(218,305) 

$ (345,041) 



TOW N OF ROSEPINE 

STATEM ENT O F CASH FLOW S - PROPRIETARY FUND TYPE 

For the Year Ended June 30, 2000 

Cash flows from operating activities: 

Cash received for charges for services 

Cash payments to suppliers for goods and services 
Cash paym ents to em ployees for salaries and related benefits 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Sales tax revenue 
M iscellaneous incom e 
Buy back of retirem ent benelits 

Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities: 

Acquisition and construction of capital assets 
Principal paid on long-term debt 
Interest paid on Iongqerm debt 

Contributed capital received 
Proceeds of loan 

Net cash used for capital and related financing activities 

Cash flows from investing activities: 
Interest on cash m anagem ent activities 

Net increase in cash arid cash equivalents 

Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

The accom panying notes are an integral part o1 this statem ent 
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Statem ent E 

Enterprise 
Fund 

$ 214,271 

(101,697) 
(109,799) 

$ 2,775 

$ 77,254 
2,121 

(77,403) 
$ 1,972 

$ (623,468) 
(20,645) 
(43,461) 
600,000 
52,403 

$ (35,171) 

$ 5,667 
(24,757) 
274.769 
250.012 



TOW N O F ROSEPINE 

STATEM ENT O F CASH FLOW S - PRO PRIETARY FUND TYPE 
For the Year Ended June 30. 2000 

RECO NCILIATIO N O F O PERATING LOSS TO NET CASH PROVIDED BY 
O PERATING ACTIVITIES: 

O perating loss 

Adjustments to reconcile operating loss 
to net cash provided by operating activities 

Depreciation and am ortization 

C hanges in assets and liabilities: 
Increase in accounts receivable 

Increase in prepaid expenses 
Decrease in payroll taxes receivable 
Increase in allow ance for doubtful accounts 
Increase in custom er deposit 

Increase in accounts payable 
Increase in due from other funds 
Increase in due to other funds 
Total adiustm erlts 

Net cash provided by operating activities 

The accom panying notes are an integral part of this statem ent 
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Statem ent E 

Enterprise 
Fund 

s
_~ 88,21_9_L 

$ 92,532 

(2,310) 
(653) 
1,010 

116 

1,485 

780 

(2,137) 
168 

$ 90,991 

$ 2,775 



NTRO DUCTIQ N 

TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEM ENTS 
As of and for the Year Ended June 30, 2000 

The Town of Rosepine was incorporated under the provisions of the Lawrason Act. Tile Town 
operates under a M ayor-Board of Alderm en form of governm ent. 

l-he accounting and reporting policies of the Town of Rosepine conform to generally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures 
also conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the guides set forth 

n the Louisian~ MUP~_OLQ~  and AccotJ~ i~Eg~ , and to the industry audit guide, A~dits of 

]he Town m aintains a general fund that provides police protection for its citizens and repairs and 
m aintenance of approxim ately 7 m iles of roads and streets. The Tow n also m aintains an enterprise 

fund that provides water and sewer services to approximately 700 residents. 

The Town is located within Vernon Parish in the southwestern part of the State of Louisiana and is 
com prised of approxim ately 1,500 residents. The governing board is com posed of five elected 
alderm en that are com pensated for regular and special board m eetings. There are four em ployees 
who maintain tile water and sewer systems and handle tile clerical work of the Town. The police 
departm ent consists of an elected chief of police and one full tim e deputy. 

1. SUM MARY OF SIG NIFICANT ACCOUNTING POLICIES 

A. BASIS O F: PRESENTATION 

The accom panying financial statem ents of the Town of Rosepine have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to governmental units 
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governm ental accounting and financial reporting principles. 

B. REPO RTING ENTIT"f 

As the m unicipal governing authority, for reporting purposes, the Town of Rosepine is considered 

a separate financial reporting entity. The Town of Rosepine, which is the prim ary government, 

does not haw~ (a) organizations for which the primary government is financially accountable, and 
(b) other organizations for which the nature and significance of their relationship with the primary 
governm ent are such that exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete, therefore the Town is also the financial reporting entity. 



TOW N O F ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

C. FUND ACCOUNTING 

The m unicipality uses funds and account groups to report on its financial position and the results 

of its operatiens. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions relating to certain government functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand 
an account group is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental and proprietary. In 

turn, each category is divided into separate fund types. The fund classifications and a description 

of each existing fund type follow: 

~ ZV_e_Ln.r:ue_n ~~E _F u nJ_s 

Governm ental funds are used to account for all or m ost of the m unicipality's general activities 
including the acquisition or construction of general fixed assets, and the servicing of general 
long term debt. Governm ental funds include: 

1. General fund - the general operating fund of the m unicipality and accounts for a 
financial resources, except those required to be accounted for in other funds. 

2. Capital projects fund - accounts for financial resources received and used for the 
acquisition, construction, or im provement of capital facilities not reported in the other 
gow.~rnm ental funds. 

The proprietary fund is used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration, The proprietary fund differs from the governm ental fund in that its focus 
is on incom e m easurem ent, which together with the maintenance of equity, is an im portant 
financi~,,I indicator. The proprietary fund includes: 

1. Enterprise fund - accounts for operations (a) where the intent of the governing body is 
thal the costs (expenses, including depreciation) of providing goods or services to the 

12 



TOW N O F ROSEPINE 

NOTES TO FINANCIAL. STATEMENTS (CONTINUED) 

general public on a continuing basis be financed or recovered prim arily through 

user charges, or (b) where the governing body has decided that periodic determination 
of revenues earned, expenses incurred, and/or net income is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

D. BASIS OF ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 

current liabilities are generally included on the balance sheet. Operating statem ents of the 
funds present increases and decreases in net current assets. The m odified accrual basis 

of accounting is used by the governm ental funds. The governm ental funds use the following 
praclices in recording revenues and expenditures: 

_R ~v e~r ~  .e_.s_ 

Revenues are recognized when they becom e m easurable and available as net current 
assets. Taxpayer assessed incom e and gross receipts are considered "measurable" 
when in the hands of collecting governm ents and are recognized as revenue at that 
tim e. Anticipated refunds of such taxes are recorded as liabilities and reductions of 

revenue when they are measurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is principal 
and interest on long-term debt is recognized when due. 

Trarlsfers between funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (uses). 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent focus 
and a determ ination of net incom e and capital m aintenance. W ith this measurem ent focus 
all assets and all liabilities associated with the operation of this fund is included on the 
balance sheet. The proprietary fund uses the accrual basis of accounting. Revenues are 
recognized when earned, and expenses are recognized at the tim e liabilities are incurred. 

13 



E. BUDG E'f 

TOW N O F ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

The prim ary gevernment m unicipality uses the following budget practices 

1. ]he Town Clerk prepares a proposed budget and subm its sam e to the M ayor and 
Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the same tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after the publication 

of the call for the hearing. 

4. After the holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through passage of an 

ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

5. Budgetary am endm ents involving the transfer of funds from one departm ent, program 
or function to another or involving increases in expenditures resulting from revenues 
exceeding am ounts estim ated require the approval of the Board of Alderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year 

7. fbe budget for the General Fund and Capital Projects Fund is adopted on a basis 
consistent with generally accepted accounting principles (GAAP). Budgeted amounts 
are as originally adopted, or as am ended from tim e to time by the Board of Alderm en. 

Such am endm ents were not m aterial in relation to the original appropriations. 

F. ENCUM BRANCES 

The -rown of Rosepine does not use encum brance accounting 

G . CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket ac:counts. Cash equivalents include am ounts in tim e deposits and those investm ents 

14 



TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

with original maturities of 90 days or less. Under state law, the m unicipality m ay deposit 
funds in dem and deposits, m oney m arket accounts, or time deposits with state banks 
organized under Louisiana law and or any other state of the United States, or under the 
laws of the United States. Other cash and cash equivalent information is shown in Note 4 

H. INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the municipality's 
investm ent policy. If the original m aturities of investm ents exceed 90 days, they are 
classified as investm ents; however, if the original m aturities are 90 days or less, they are 

classified as cash equivalents. 

The -rc, wr~ of Rosepine, Louisiana had no investm ents as of June 30, 2000 

SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 

During 1he course of operations, num erous transactions occur between individual funds for 

goods provided or services rendered. These receivables and payables are classified as 
due frorn other funds or due to other funds on the balance sheet. Short-term interfund 

loans are classified as interfund receivables/payables. 

J. INVENTORIES 

The '"own of Rosepine does not maintain an inventory. Purchases are made as needed for 

repair and m aintenance and replacem ent of existing equipm ent. 

K. PRI_-'!PAID ITEM S 

Prepaid am ounts consist of insurance policy prem ium s paid in advance 

L. RESTRICTED ASSETS 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside 
for their repaym ent, are classified as restricted assets on the balance sheet because their 

use is lim ited by applicable bond covenants. 

Bond sinking funds - The Utility Revenue bonds dated Novem ber 1, 1995 require a m onthly 

deposil into a sinking fund of $2,600 for paym ent of principal due each month. The Utility 
Revenue Relunding bonds dated June 1, 1998 require a sinking fund deposit paid m onthly 

15 



TOW N O F RO SEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

in advance on or before the 20th day of each m onth during the period June, 1998 through 

March, 1999, of $2,919.94 and thereafter m onthly in advance on or before the 20th day of 

each month of each year. Commencing April, 1999, a sum equal to one-sixth (1/6th) of the 
interest falling due on the next interest paym ent date and a sum equal to one-twelfth 

(1/12th)of the principal falling due on the next principal payment date, together with such 
additional proportionate sum as m ay be required to pay said principal and interest as the 
sam e respectively becom e due shall be deposited into the sinking fund. 

Bond reserw ~ funds - The Utility Revenue bonds dated Novem ber 1, 1995 require a m onthly 

deposit into a reserve fund of $130 until a $31,200 balance is accum ulated therein. Money 
in these accounts is used to pay the m aturing principal and interest on the bonds when 

there is not sufficient m oney in the sinking funds. 

Depreciation and contingency funds - The Utility Revenue bonds dated Novem ber 1, 1995 

require a montMy deposit into a depreciation and contingency fund of $133 for the life of 
the bond. M oney in this account is used for repairs and replacem ent of the existing utility 
system . The Utility Revenue Refunding Bonds dated June 1, 1998 require a depreciation 

and contingency fund deposit paid m onthly in advance on or before the 20th day of each 

month, commencing June, 1998, a sum at least equal to five percent (5%) of the amount 
to be paid into the sinking fund. 

M . FIXE:E) ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are reported in the general fixed assets account group, 
Public" dom ain or infrastructures are capitalized. Interest costs incurred during construction 
are not capitalized. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of 
the funds, net of accum ulated depreciation. Depreciation of all exhaustible fixed assets 
used by proprietary fund operations is charged as an expense against operations. 
Depreciation is com puted using the straight line m ethod and useful lives as follows: 

16 



TOW N O F RO SEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Utility Fund - 
W ells 

Storage tanks 

Purification plants 
Lines and m eters 
Autos and trucks 

Other equipm ent 

Pum p stations 
Lines 
Buildings 

N. CO M PENSATED ABSENCES 

40 years 
40 years 
40 years 
40 years 
5 years 

3-15 years 
40 years 
40 years 
40 years 

]'he Tow n of Rosepine does not provide for the accum ulation and vesting of leave 

O , LO NG --IE_:RM O BLIGATIO NS 

For the prim ary governm ent, long-term obligations expected to be financed from 
governm ental funds are reported in the general long-term obligations account group. 

Expenditures for principal and interest paym ents for long-term obligations are recognized 
in the governm ental funds when due, Long-term obligations expected to be financed from 
proprietary fund operations are accounted for in those funds. 

P. FUND EQ UITY 

_[.~;~]3JtJbMt e d C~-~ pit al 

Contributed capital is recorded in proprietary funds that have received capital grants 
or contributions from developers, custom ers, or other funds when such resources 
are restricted for the acquisition or construction of capital assets. Contributed 
capital is not am ortized based on the depreciation recognized on that portion of the 

assets acquired or constructed from such resources. 

E!L~ _eJ:~L~  

Reserves represent those portions of fund equity not appropriated for expenditures 
or legally segregated for a specific future use. 

17 



"('OW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

3esionated Fund Balanca~ 

Designated fund balances represent tentative plans for future use of financia 
resources. 

Q. INTERFUND TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursements to a fund for expenditures/expenses initially 
made 1tom it that are properly applicable to another fund are recorded as expenditures/ 
expenses in the reim bursing fund and as reductions of expenditures/expenses in the fund 
that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents
, 

are reported as transfers. Nonrecurring or nonroutine perm anent transfers of equity are 
reported as residual equity transfers. All other interfund transfers of the prim ary governm ent 
are reported as operating transfers. 

R. SALES TAXES 

The Tow n of Rosepine receives a one-percent sales tax which is dedicated to the 

m aintenance of the sewer system for a period of 40 years beginning Decem ber 14, 1972 

S. TO-TAL COLUM NS O N COM BINED STATEM ENTS 

Total colum ns on the com bined statem ents are captioned M em orandum Only to indicate 

that they are presented only to facilitate financial analysis. Data in these colum ns do not 
presen[ financial position, results of operations, or changes in financial position in conform ity 
with generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been made in the aggregation of this data. 

T. FASB PRO NOUNCEM ENTS 

]he Town of Rosepine has applied all applicable GASB (Government Accounting Standards 
Board) pronouncements as well as FASB (Financial Accounting Standards Board) statements 
and interpretations, APB (Accounting Principles Board) opinions and (ARB's) Accounting 
Research Bulletins issued on or before Novem ber 30, 1989 unless those pronouncem ents 
conflict with er contradict GASB pronouncem ents. Also, applied are all FASB statem ents 
and interpretations issued after Novem ber 30, 1989, except for those that conflict with or 
contradict GASB pronouncem ents. 

18 



FUND DEFICITS 

TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

The following individual fund had a deficit in 

_F!~tBZJ_ 

F.:nterprise Fund 

ts unreserved retained earnings at June 30, 2000 
Deficit 
Am ount 

$ 381,652 

The retained earnings deficit of the enterprise fund arises because of the application of generally 
accepted acceunting principles of financial reporting for such funds. 

Depreciation and am ortization, non-cash expenses, contributes to the deficit. Even though the 

retained earnings deficit exists, the enterprise fund had an overall fund equity of $1,702,180 at 
June 30, 2000. The Board of Alderm en will raise user fees to reduce the retained earnings 
deficit, when needed. 

LEVIED TAXES 

Taxes are levied on January 1, billed between Novem ber 1 and Novem ber 15, and payable by 
Decem ber 31. The lien date for unpaid taxes is August 15 of the following year. The tax collector 
bills and collects the Town's taxes. Town property tax revenues are recognized when billed to the 

extent that they result in current receivables. 

The following is a sum m ary of authorized and levied ad valorem taxes for the year 

Citywide taxes 

General corporate tax 

CASH AND CASH EQ UIVALENTS 

Authorized 

_ _
M illage

._  

Levied 

M illage 

5.00 5.00 

The following is a surnm ary of cash and cash equivalents at June 30, 2000 

Dem and deposits 

Interest-bearing dem and deposits 
Petty Cash 

Tota 

Expiration 

renewed 
annually 

13,695 

434,330 
805 

$ 448,830 



TOW N O F ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

These deposits are stated at cost, which approxim ate market. Under state law, these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodia 

bank that is m utually acceptable to both parties. 

At June 30, 2000, the primary government has $454,453 in deposits (collected bank balances) 
These deposits are secured from risk by $113,695 of federal deposit insurance and $340,758 
01 pledged securities held by the custodial bank in the name ot the fiscal agent bank (GASB 
Category 3). 

Even though the pledged securities are considered unccllateralized (Category 3) under the 
provisions of GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days of 
being notified that the fiscal agent has failed to pay deposited funds upon dem and. 

5. INVESTM E!NTS 

The Town of Roscpine had no investm ents as of June 30, 2000 

6. RECEIVABLES 

The following is a sum m ary of receivables for June 30, 2000 

Taxes: 
Franchise taxes 

Federal furlds 

Utility billing: 
Accounts, net of allow ance 

for doubtful accounts 

Total 

Primary Government 
G eneral 
Fund 

Proprietary 
Fund 

8,041 $ 
3.855 

24,355 

$ 11,896 $ 24,355 



TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

As of June 3[]. 2000 the Town of Rosepine had accounts receivable of $25,637 and an allowance 
for doubtful accounts of $1,282. Accounts receivables are shown as $24,355, net of the allowance 
account. The Town has elected to write off bad debts as they are deem ed to be uncollectible as 
determ ined by m anagement. Bad debts are shown as an expense of operations in the enterprise 
fund. 

7. FIXED ASSETS 

The changes in general fixed assets follow 

Land 

Im prow;m ents other 

than buildings 
Equipm ent and 
furnllure 

-[cla 

Primary Governm ent 

Balance 

June 30, 

1999 

$ 410 

44.898 

Balance 

June 30 
Additions Deductions 2000 

$ --- $ --- $ 

73.170 9.218 

410 

44,898 

82,388 

$118,478 $ 9,218 $ --- $ 127,696 

A sum m ary of proprietary property, plant and equipm ent follows 

Land 

Buildings 
W ells 

Sewer plant & equipment 
M ains, storage & equipm ent 
F:ences 

Intangible cost 
Office furniture & fixtures 
Truck and tractors 

Bond issuanc:e cost 

Tota 

21 

Prim ary Governm ent 

3,676,283 



TOW N O F RO SEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Less: 

Accum ulated depreciation 
Accum ulated am ortization 

Total 

8. PENSION PLAN 

Prim ary 
G overnm ent 

$ (1,432,551) 
(1,232) 

$ 2,242,500 

Substantially all em ployees of the Town of Rosepine are m em bers of the following statewide 

retirem ent system s: M unicipal Em ployees Retirem ent System of Louisiana, or M unicipal 
Police Em ployees Retirem ent System of Louisiana. These system s are cost-sharing, m ultiple- 
em ployer defined benefit pension plans adm inistered by separate boards of trustees. Pertinent 
inform ation relative to each plan follow s: 

A 

Plan Descn_ zpJJ_o_r! lhe System is com posed of two distinct plans, Plan A and Plan B, with separate 
assets and benefit provisions. All em ployees of the m unicipality are mem bers of Plan B. 

All perm anent em ployees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from m unicipal funds and all elected m unicipal officials 
are eligible to participate in the System . Under Plan B, em ployees who retire at or after age 60 with 
at least 10 years of creditable service at or after age 55 with at least 30 years of creditable service 
are entitled to a retirem ent benefit, payable m onthly for life, equal to 2% of their final-average 
m onthly salary in excess of $100 for each year of creditable service. Furtherm ore, em ployees with 
at least 10 years of creditable service, but less than 30 years, m ay take early retirem ent benefits 
com m encing at or after age 60, with the basic benefit reduced 3% for each year retirem ent precedes 

age 62 unless he has at least 30 years of creditable service. In any case, monthly retirem ent 
benefits pair under Plan B cannot exceed 100% of final-average salary. Final-average salary is the 

employee's salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the am ount of creditable service stated above, and do not 
withdraw their em ployee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their (late of term ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents 
and required supplem entary inform ation for the System . That report m ay be obtained by writing to 
the M unicipal [--m ployees Retirem ent System of Louisiana, 7937 Office Park Boulevard, Baton 

Rouge, Louisiana 70809, or by calling (225) 925-4810. 
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TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Funding Po_[L(,'_~ Under Plan B, m em bers are required by state statute to contribute 5.0% of 
their annual covered salary and the Town of Rosepine is required to contribute at an actuarially 
determ ined rate. The current rate is 4.50% of annual covered payroll. Contributions to the 

System alse include one-fourth of 1% (except Orleans and East Baton Rouge parishes) of 
the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of the active m em bers of 
each plan. The contribution requirem ents of plan m em bers and the Town of Rosepine are 

established and m ay be am ended by state statute. As provided by R.S. 11:103, the em ployer 

contributions are determined by actuarial valuation and are subject to change each year based 
on the results of the valuation for the prior fiscal year. The Town of Rosepine contributions to 

the System under Plan B for the year ended June 30, 2000, was $1,412, respectively, equal 
to the required contributions for each year. 

M unicipal Policf~ Ft'nnlnvr-~n~ Retirem ent ~vstem  nf I nui~iana (,~v.~tnm 

~ .e_.s_c_r 9_i, igr~ All full-time police department employees engaged in law enforcement are 
required to participate in the System . Em ployees who retire at or after age 50 with at least 
20 years of creditable service or at or after age 55 w ith at least 12 years of creditable service 

are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 percent of their 
final-average salary for each year of creditable service. Final-average salary is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the am ount of creditable service stated above, and do 

not withdraw their em ployee contributions, may retire at the ages specified previously and 
receive the benefit accrued to their date of term ination. The System also provides death and 
disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents 
and required supplem entary inform ation for the System . That report m ay be obtained by 
writing to the M unicipal Police Em ployees Retirement System of Louisiana, 8401 United Plaza 

Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Fundirtg~..qJj#,y, Plan members are required by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Rosepine is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. "]'he contribution 
requirem ents of plan m em bers and the Town of Rosepine are established and m ay be am ended 

by state statute. As provided by Louisiana Revised Statute 11:103, the em ployer contributions 

are determined by actuarial valuation and are subject to change each year based on the results 
o~ the valuation for the prior fiscal year. The Town of Rosepine contributions to the System tot 

the year ended June 30, 2000, 1999, and 1998 were $3,502, $2,868, and $2,573 respectively, 
equal to the; required contributions for each year. 
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TOW N O F ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

9. ACCO UNTS AND OTHER PAYABLES 

The following i.,; a sum m ary of payables at June 30. 2000 

10. LEASES 

Class of PaJL&b~  

Accounts 

The Town ol= Rosepine had no leases as of June 30, 2000 

11. CHANG ES IN G ENERAL LO NG-TERM O BLIGATIO NS 

Prim ary G overnm ent 

General Proprietary 
Fund Fund 

$ 9,139 $ 7,819 

The following is a sum m ary ofthe long-term obligation transaetionsforthe year ended 

June 30, 2000: 
Proprietary Fund G eneral Fund 

Long-term obligations 

payable at June 30 
1999 

Additions 

Principal paym ents 

Reduction in deferred 
valuation account 

Long-term obligations 
payable at Jur~e 30 

2000 

Bonded 

Debt 

$ 700.23O 

(18,642) 

2.270 

M o~gage 
Note 

S 49.594 

Prom issory 

Note 
M o~gage 
Note Tota 

$ --- $ 5,887 755,711 

52.403 52.403 

(2,003) (5,887) (26,532) 

2.270 

$ 683,858 $ 49,594 $ 50,400 $ --- $ 783,852 
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TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Revenue bonds, are com prised of the following individual issues 

Utilities Rew~nue Refunding Bonds, Series 1998 
$247,000 Utilities Revenue Refunding Bonds dated 6-1-98, due in 
average annual installments of $31,00O through 4-1-10, interest at 
7.25% . Proceeds to be used for constructing and acquiring extensions 
extensions and im provem ents to the com bined waterworks and 

sewerage systems. $ 222,648 

Utilities Rew-~nue Bends 
$500,000 Utilities Revenue Bonds dated 11-1-95; due in monthly 

installments of $2,600 beginning 12-1-96 and continuing through 
11-1-2035; interest at the rate of 5 1/2% . Proceeds to be used for 
constructing and acquiring extensions and im provem ents to the 
com bined waterworks and sewerage system s including the paym ent 
of a bond anticipation note dated 4-20-95 issued to provide interim 

financing for lhe proiect. $ 463,341 

Prom issory Note 
$52,403 prom issory note dated 11-4-99 due in monthly installments 
of $610 beginning 12-20-99 and continuing through 11-20-99; interest 
at the rate of 7.00% . Proceeds to be used to fund the buy back of 

retirement fo~ employees joining the Municipal Employees Retirement 
System of Leuisiana. $ 50.400 

q-he annual cash flows required to service the debt as of June 30, 2000, including interest paym ents of 

$ 764,3g0, are as follows: 
Proprietary Fund 

June 30._ 

2001 
2002 
2003 

2004 
2005 

Thereafter 

Total 

Utilities 
Revenue 

Refunding Bonds 

33,657 $ 
35,082 
34,300 

33,519 
34,857 
144.187 

Utilities 
Revenue 

Bonds 

31,200 
31,200 
31,200 
31,200 
31,200 
980.200 

prom issory 
Note Total 

$ 7,325 
7,325 
7,325 

7,325 
7,325 

32.352 

$ 315,602 $ 1,136,200 $ 68,977 $ 1,520,779 
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TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

The Town of Rosepine has a mortgage note payable in the amount of $49,594 carried on its books. 
This note arose years ago when a local subdivision dew,~loper paid to have "l'own water lines run 
throughout the subdivision. The Town agreed to charge new connecting custom ers a fee to tap into 
the Town water line and in turn pay the local developer. A note was signed between the Town and the 
land developer and the contract was honored for several years. The developer then went bankrupt 
and relocated. ]he Town has requested and received a legal opinion from their attorney that states 
the note should rem ain on the books but paym ents need not be m ade to the bankrupt developer at 

this tim e. 

12. RESERVED RETAINED EARNINGS 

The Enterprise Fund-Utility Fund has reserved retained earnings available as follow s 

Sinking funds 
Reserve funds 
Depreciation and contingency funds 

C ustom er deposits 

Total 

Less: 

Liabilities payable from 

restricted assets: 

Current portion of bonds 
Accrued interest on bonds 
Custom er deposits 

Total 

Reservt)d r~tair~ed earnings 

$ 13,693 
21,497 

26,477 
27,334 

$ 89,001 

$ 21,676 
4,024 
26,690 

$ 52,390 

$ 36,611 



TOW N OF ROSEPINE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

13. CHANG ES IN CO NTRIBUTED CAPITAL 

The follow ing is a sum m ary of changes in contributed capital 

Balance at June 30 
Additions: 

LCDBG grant 
Deductions 

Balance at June 30 

1999 

2000 

Prim ary G overnm ent 

27 

Enterprise 

Fund 

$ 1,447,221 

600.000 

$ 2,047,221 



SUPPLEM ENTAL INFORMATIO N SCHEDULES 



G ENERAL FLIND 

To account for resources traditionally associated with governm ents which are not 
required to be accounted for in another fund. 



ASSETS 

Cash 
Franchise taxes receivable 

Intergovernm ental: 
Federal funds 

Due from utility fund 
Due from other governm ental units 
Prepaid insurance 

Total assets 

TOW N OF ROSEPINE 
G ENERAL FUND 

BALANCE SHEET 
June 30. 2000 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 
Due to utility fund 

Total liabilities 

Fund balance: 

Unreserved - undesignated 

Total IiaLlilities and fund balance 

2000 

Schedule 1 

198,762 
8.041 

3,855 

168 
1,476 
2.971 

$ 215,273 

9,139 
3.985 

$ 13,124 

$ 202,149 

$ 215,273 



TOW N O F RO SEPINE 
G ENERAL FUND 

SCHEDULE OF REVENUES, EXPENDITURES AN[) 

CHANGES IN FUND BALANCE - BUDGE'I" (GAAP BASIS) AND ACTUAL 
Year Ended June 30, 2000 

Revenues: 

Taxes 

Licenses and perm its 

Intergovernm ental 
Fines and forfeils 

Other revenues 
Total revenues 

Expenditures: 

General governm ent 
Public safety 

Highways and streets 
Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning 

Fund balance, en(dng 

31 

2000 

Schedule 2 

Budget 

$ 54,500 
27,000 
21,000 
35,000 
2,175 

$139,675 

$ 23,300 
81,150 
35,000 

$ 139,450 

Actual 

$ 53,333 
30,775 

33,561 
71,147 

3,792 

$ 192,608 

$ 40,227 
79,988 
18,791 

$ 139,006 

Variance - 

Favorable 

(Unfavorable) 

(1,167) 
3,775 

12,561 
36,147 
1.617 

$ 52,933 

$ (16,927) 
1,162 

16.209 

$ 444 

225 $ 53,602 $ 53,377 

148,547 148,547 

$ 148,772 $ 202,149 $ 53,377 



TOW N OF ROSFPINE 
G ENERAL FUND 

SCHEDULE OF REVENUES COMPARED TO BUDGET (GAAP BASIS) 
Year Ended June 30, 2000 

Taxes: 

Ad valorem taxes 
Franchise taxes 

Total taxes 

Licenses and perm its: 

Occupational licenses 

ntergovernm ental: 
Tobacco taxes 

Federal grants, 
State grants 

Total intergovernm ental 

Fines and forfeits 
Traffic fines 

M iscellaneous: 
M iscellaneous 

Interest incom e 

Total other revenue 

Total revenues 

32 

2000 

Schedule 3 

Budget 

$ 15,000 
39,500 

$ 54,500 

Actual 

$ 16,726 
36,607 

$ 53,333 

Variance - 

Favorable 

(Unfavorable) 

$ 1,726 
(2,893) 

$ (1,167) 

$ 27,000 $ 30,775 $ 3,775 

$ 6,000 
15,000 

$ 21,000 

$ 35,000 

$ 175 
2,000 

$ 2,175 

$ 71,147 

$ 158 
3,634 

$ 3,792 

$ (95) 
2,656 

10.000 

12,561 

36,147 

(17) 
1.634 

$ 1,617 

$ 139,675 $ 192,608 $ 52,933 



TOW N OF ROSEPINE 
G ENERAL FUND 

SCFIE-DULE OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) 
Year Ended June 30. 2000 

General governm ent: 
Supplies 

Other services and charges 
Heat, light, and power 
Capital outlay 

Total general governm ent 

Public safety: 
Personal services 

Supplies 
Other services and charges 

Principal paid on tong-term debt 
Interest expense 

Capital outlay 

Total public safety 

Highways and streets: 
Street maintenance 

Total expenditures 

2000 

Schedule 4 

Budget 

$ 2,500 
6,800 
14.000 

$ 23,300 

40,000 
3,400 

37.750 

Actua 

$ 1,455 
18,042 
13,984 
6.74(} 

$ 40,227 

$ 52,543 
1,203 
17,736 

5,887 
146 

2.473 

Variance - 
Favorable 

(Unfavorable) 

$ 1,045 

(11,242) 
16 

(6,746) 

$ (16,927) 

$ (12,543) 
2,197 
20,014 

(5,887) 
(146) 

(2,473) 

$ 81,150 $ 79,988 $ 1,162 

$ 35,000 $ 18.79"1 $ 16,209 

$139.450 $139,006 $ 444 



CAPITAL PROJECTS FUND 

W ater System Im provem ents - To account for LCDBG grant funds used for im provem ents to the 
the existing water system and construction of a new waterwell. 



ASSETS 

Current assets 

Cash 

Total assets 

TOW N O F RO SEPINE 
CAPITAL PRO JECTS FUND 

BALANCE SHEET 
June 30. 2000 

LIABILITIES AND FUND BALANCES 

Current liabilities: 

Due to utility fund 

Fund Balance 

Unreserved/Undesignated 

Total liabilities and fund balance 

Schedule 5 

W ater System 

Irr~rovements 

$ 56 

$ 56 

$ 

56 

$ 56 



 

TOW N O F RO SEPINE 
CAPITAL PRO JECTS FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended June 30. 2000 

Revenues: 

LCDBG grant revenue 

Expenditures: 

Engineering and other cost 
Construction cost 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

Schedule 6 

W ater System Im provem ents 

$ 152,000 

$ 137,139 
14.861 

$ 152,000 

$ 

$ 



ENTERPRISE FUND 

Utility Fund - To account for the provisions of water and sewer services to residents of the Town 

All activities necessary to provide such services are accounted for in this fund, 
including but not lim ited to, adm inistration, operations, m aintenance, financial and 
related debt service, and billing and collection. 
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ASSETS 

C urrent assets: 

Cash 

Accounts receivable: 
Accounts, net of allowance for 

doubtful accounts 

Due from general fund 

Due from capital projects fund 
Prepaid insurance 

Total current assets 

Restricted assets: 

Bond reserve, sinking fund and 
contingency account 

Custom ers' deposits 

Total restri(;ted assets 

Plant in service: 
Property, plant, and equipm ent at cost, 

net of accum ulated depreciation 
Bond issue cost, net of 

accum ulated am ortization 

Total plant in service 

Total assets 

TOW N O F RO SEPINE 

ENTERPRISE FUND 

BALANCE SHEET 
June 30. 2000 

38 

2000 

Schedule 7 

$ 161,000 

24,355 

3,985 

56 

3.825 

S 193.231 

$ 61,668 
27.334 

$ 89,002 

$ 2,236,635 

5.865 

$ 2,242,500 

$ 2,524,733 

(Continued) 



Liabilities 

TOW N O F RO SEPINE 
ENTERPRISE FUND 

LIABILITIE'S AND FUND EQ UITY 

BALANCE SHEET 
June 30, 2000 

Current liabililies (payable from current assets) 
Accounts payable 
Due to general fund 

Total current liabilities (payable from current assets) 

Current liabilities (payable from restricted assets) 
Current portion of bonds 
Accrued bond interest 

Custom ers' deposits 

Total current liabilities (payable from restricted assets) 

Long-term liabili[ies: 

M ortgage note; payable 
Bonds payable 
Deferred refunding w duation 

Total long-term liabilities 

Total liabilities 

2000 

Schedule 7 

7,819 

168 

$ 7,987 

$ 25,597 
4,024 

26.690 

$ 56,311 

$ 49,594 
730,792 

__  (22,131) 

$ 758,255 

$ 822,553 

(Continued) 



TOW N O F ROSEPINE 
ENTERPRISE FUND 

LIABILITIES AND FUND EQ UITY 

Fund Equity: 

Contributed capital - 
M unicipality 

Federal and state grants 

Total contributed capita 

Retained earnings: 
Reserve for contingency funds 

Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

BALANCE SHEET 
June 30. 2000 

2000 

Schedule 7 

$ 18,313 
2.028.908 

$ 2,047,221 

$ 36,611 

(381,652) 

_ $ (345,041) 

$ 1.702.180 

$ 2.524.733 

(Concluded) 



]'O W N O F RO SEPINE 

ENTERPRISE FUND 

SCHEDULE O F REVENUES, EXPENSES AND CHANG ES IN 
RETAINED EARNING S - PRO PRIETARY FUND TYPE 

Year ended June 30. 2000 

O perating revenues: 
Charges for serv ices 

O perating expenses: 

Personal services 
Supplies 

Other services and charges 
Heat, light, and pow er 

Depreciation 

Am ortization 
Total operating expenses 

O perating loss 

Non-operating r,:~venues (expenses): 
Sales taxes 

interest incom e 

Interest expense 
Retirem ent buy back 
M iscellaneous incom e 

Total non-operating revenues (expenses) 

Net inc:om e 

Retained earnings, (deficit) beginning 

Retained earnings, (deficit) ending 
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2000 

Schedule 8 

$ 214,812 

$ 110,809 
39,719 

35,684 
24,284 

91,941 

591 

$ 3O3,028 

$ (88,216) 

$ 77,254 
5,667 

(46,159) 
(77,403) 
2,121 

$  (38,520) 

S (126,736) 

__ (218,305) 



TOW N O F RO SEPINE 
ENTERPRISE FUND 

SCHEDULE! OF C;ASH RECEIPTS AND DISBURSEM ENTS-RESTRICTED ACCOUNTS 
REQ UIRED BY BO ND O RDINANCE 

Year Ended June 30, 2000 

Cash July 1, 1999 

Cash receipts: 

Transfers from operating cash 
Interest incom e 

Total cash available 

Cash disbursem ents: 

Principal paym ents 
Interest paym ents 

Paym ents to escrow 
Bank fees 

Total cash disbursem ents 

Cash June 30, 2030 

FNB 
Sinking 
Fund 

$ 8,628 

$ 34,215 

$ 42,843 

$ 16,976 
17,373 

$ 34,349 

8.494 

FNB 
Depreciation 

and Contingency 
Fund 

18.079 

$ 
$ 

1,717 

433 

$ 20,229 

$ 

$ 

$ 20,229 



RECD 
Sinking 
Fund 

$ 5,201 

$ 31,200 

$ 36,401 

$ 1,666 
29.534 

$ 31.200 

$ 5,201 

RECD 
Reserve 
Fund 

$ 19.474 

$ 1,560 
463 

$ 21,497 

$ 

$ 

$ 21,497 
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RECD 
Depreciation 

and Contingency 
Fund Total 

$ 4.529 

1,596 

123 

$ 6.248 

$ 

$ 

$ 6,248 

$ 55,911 

$ 70,288 
1.019 

$ 127,218 

$ 

$ 65.549 

$ 61,669 



G eneral fixed assets, at cost 

Equipm ent 

Land 
Bridge 

TOW N O F ROSEPINE 

SCHEDULE O F G ENERAL FIXED ASSETS 
June 30. 2000 

Total general fixed assets 

nvestm ent in general fixed assets 
G eneral fund revenues 

Volunteer fire departm ent 
G rant funds 

Total investm ent in general fixed assets 

2000 

Schedule 10 

$ 82,388 
410 

44.898 

$ 127,696 

$ 79,279 
3,519 

44.898 

$ 127,696 



General fixed assets 

TO W N O F RO SEPINE 

SCHEDULE O F CHANG ES IN G ENERAL FIXED ASSETS 
June 30, 2000 

_  
Equipment Land 

beginning of year $ 73,170 $ 410 

Additions: 

Assets added 

Deductions: 
Assets rem ow .~d 

9,218 

Bridge 

$ 44,898 

Schedule 11 

Total 

$ 118,478 

9.218 

G eneral fixed assets, 

end of year $ 82,388 S 410 $ 44,898 $ 127,696 



TOW N O F F~OSEPINE Schedule 12 

SCHE-DULE O F PER DIEM PAID TO BOARD M EM BERS 
Year ended June 30. 2000 

B_o_~~~ M e m b_ez 
Carol Bosley 
,Jam es W eeks 
Kenneth Harper 
Jirnm y Cryer 
Todd Fazio 

$ 
Total Paid 

1,200 

1,225 

1,225 

1,225 

1.200 

$ 6,075 



General Fixed Assets 

Finding 

TOW N O F ROSEPINE! 

SCHEDULE O F PRIOR YEAR AUDIT FINDINGS 
Year ended June 30. 2000 

Schedule 13 

The Town of F',osepine, Louisiana does not maintain a listing of its general fixed assets, 
therefore there is no control over the safeguarding of assets through periodic inventory counts 
which would be m atched to the asset listing with any discrepancies investigated. 

Corrective action taken - Yes 



TOW N OF ROSEPINE 

SCHEDULE OF THE CORRECTIVE ACTIO N PLAN 
FO R CURRENT YEAR AUDIT FINDINGS 

Year ended June 30, 2000 

Current Year Audit Findings 

Schedule 14 

The follow-up and corrective action taken on all current audit findings is presented in the sum mary 

schedule of current audit finding (Schedule 14). 
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Decem ber 15. 2000 

TO W N  O F RO SEPIN E 
Post O ffice Box .~28 

RO SEPINE, LO U ISIANA 70659 

(318) 463-8908 

Dr. Danie) G . K yle 
Legislative Auditor 
P.O . Box 9,4397 
Bm on Rouge, La. 70804-9397 

D ear DI. K? 1~ 

Schedule 14 

YIYIk~ C. BO~LV~y, ~  
TODD j. FA,~O, 
JaiCl~ t, C~rl~L ~  
J~  K ~ lt~tk. 

During our amnua] audit by John A . W indharn. CPA he fomld two things in which the 
Town of Rosepine was found in noncompliance. 

Finding No. 1 - An am ended budget was not done and the Town's actual figures were 
m ore than 5%  of tota l expenditm'es. 

Explanation: The Town Clerk was on m atern ity leave. The person titlin g in for her was 
not aware the budget should be am ended. 

In th e furo re the budget will be am ended when needed 

Finding No. 2 - The Town of Rosepine borrowed $52,403.00 from a local bank without 
the approvM of the State Bond Comm ission. 

Explan~ttion: ] the M ayor, Town Clerk, and Board of Alderm en. were not aware that we 
should obtain approval of the State Bonding Comm ission prior to incurring any debt. 

In the future the Town of Rosepine will obtain th e approval of the State Bonding 
Com m issm ~ prior to incurring any debL 



W e apologize for being in noncom pliance. W e w ill strive to be m ore attentive to the 
regulations placed upon the Town of Rosepine. 

M ayor 
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John A . W indham , CPA 

1620 North Pi[w St. 
DeRidder, LA 70634 

Tel. (318) 462-3211 
Fax. (318) 462-0640 

A Professional Corporation 
John A . W indham , CPA 

REPO RT ON COM PLIANCE AND O N INTERNAL 
CONTROL OVER FINANCIAL REPO RTING 

BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 
ACCO RDANCE W ITH "GOVERNM ENTS AUDITING STANDARDS" 

The Honorable ,Jeff Jam es, M ayor 
and the M em bers of the Board of Alderm en 
Town of Resepine, Louisiana 

I have audited the general purpose financial statem ents of the Town of Rosepine, 
Louisiana, as of and for the year ended June 30, 2000, and have issued my report 
thereon dated Novem ber 3, 2000. I conducted m y audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
GOVERNM E!NT AUDITING STANDARDS, issued by the com ptroller General of the 
Uniled Stales. 

Comp!ian('e 

As part cf obtaining reasonable assurance about whether the Town of Rosepine, 
Louisiana's general purpose financial statem ents are free of m aterial m isstatem ent, ( 
perform ed tests of its com pliance with certain provisions of laws. regulations, contracts 
and grants noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of my audit and, accordingly, I do 
not express such an opinion. The results of m y tests disclosed instances o~ 
noncom pliance that are required to be reported under GOVERNM ENT AUDITING 
STANDAFIDS. which are described below . 

Audit Finding No. 1 

Budget Vafi#~PeS 

Finding: 
The budgets were prepared prior to the beginning of the fiscal year but were never 
am ended. This; created large budget variances over the tolerable lim it of 5% of total 
expenditures. "The Mayor was not notified by the Clerk when the budgeted figures fe 
below the actual figures by m ore than 5%  of total expenditures. This is in violation of 
R.S. 39:1310. 
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Honorable Jeff Jam es, M ayer 
And the M em bers of the Board of Alderm en 
Town of Resepme, Louisiana 
Page 2 

Recom m endation: 
I recom m end that the M ayor and Clerk prepare a budget for the general fund and 
subm it the sam e to the Board no later than fifteen days prior to the beginning o1 each 
fiscal year. The Mayor should com pare budgeted figures to actual figures throughout 
the year and am end the budget as necessary, ll the Clerk recognizes that budgeted 
figures have fallen below actual figures by m ore 5% of total expenditures the Mayor 
should be notified in writing. 

Audit Finding No. 2 

Unapj~roved Bor:rowed Funds 

Finding: 
The Town of Rosepine borrowed $52,403 from a local bank without the approval of the 
State Bonding Com m ission. The loan is in the form of a prom issory note dated 
Novem ber 4, 1999, payable in m onthly installm ents of $610.42 for a period of 120 
m onths, and interest at the rate of 7.00% . This is in violation of Louisiana Revised 
Statutes ,47:1893-4. 

Recom m endation: 
I recom m ended that the Town obtain the approval of the State Bonding Com m ission 
prior to incurring any debt. I also recom m end that the Town either have their attorney 
present at the council m eetings or furnish him a copy of the m inutes of the m eetings as 
soon as possible after the m eetings. 

D.t~Enal CoDLrp!. Oye[ Fin an_cLaLRe_poqir~g 

In planning and perform ing my audit. I considered the Town of Rosepine, I_.ouisiana's 
internal control over financial reporting in order to determ ine m y auditing procedures for 
the purpose of expressing my opinion on the general purpose financial statem ents and 
not to prowde assurance on the internal control over financial reporting. My 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the 
risk that m isstatem ents in am ounts that would be m aterial in relation to the general 
purpose financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
I noted no matters involving the internal control over financial reporting and its operation 
that I consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, the Board of 
Alderm en and the Legislative Auditor and is not intended to be and should not be used 
by anyone other than these specified parties. 

, Louisiana 
r 3. 2000 

C P/~ 


